August 29, 2009 

Jim Poullard

Options

39 Litchfield Road

Harwinton, CT  06791

Re: The Future of Dental Alloys

Dear Jim,

Your piece The Future of Dental Alloys in the July/ August 2009 issue is timely.  Precious metal prices are high.  We are not in Kansas anymore.  To quote Bob Dylan, “The Times They are a Changing.”  It is hard to predict future pricing of metals and its price impact on dentistry and subsequent pressure  on fabricated demand.  The PFM’s as a stable and predictable component of the dental restoration is butting up against metal free technology.  Technology is up.  Where are we headed?  

Options offered anecdotal evidence from a score of labs that precious PFM’s and Crown & Bridge alloys remain strong despite high metal prices.  Alternately, some labs are expect a strong CAD CAM swing cutting into gold sales.  I submit that we also examine the big picture in demand for dental/ medical uses of gold. 

The following are Industial Demand Gold Positions as listed by CPM group over selected years. 

Industrial Demand of Gold 


 

(listed in million ounces)    (p is projected)




Year

2001 2005
2006
2007
2008
2009p

Worldwide  Dental/ Medical

2.6
2.4
2.4
2.4
2.3
2.2






(listed in thousand troy ounces) (p- projected)

United States Dental/ Medical
765
750
755
760
700
630




Year

2001
2005
2006
2007
2008
2009p

Ave. Price of Gold, 2nd London  $/oz 271
445
603
 695
872

I choose the year 2001 as it is an important year.  September 11th occurred.  World events changed.  Gold, silver and platinum would begin upward movements. Gold was 271 on September 10th, 2001.  Gold would peak on St. Paddy’s Day of 2008 at $1,023 after hitting the $1,000 per ounce marker for the historic first just 3 days earlier. Platinum ($612 on 9/10) would peak over $2,000 an ounce around the same time gold peaked.

However, Palladium would adjust downward from its January peak $1000 per ounce in 2001. 

As an aside, I attended a lecture by Gordon Christensen, DDS, MS, PhD of Provo, UT at the ADA San Francisco Annual meeting in the fall of 2006.  Christensen mentioned three times in the half day seminar that “according to the Academy of Cosmetic Dentistry, gold is still the preferred restoration for posterior restorations.”

The uses of gold in the dental /medical area has proven resilient considering the gold price is up over 350% since 9/11.  Substitution and alternatives for dental gold have crept in which is to be expected.  However, U. S. dental gold demand is projected to be down only 18%, worldwide demand down 15%.  A U. S. projected demand of 630,000 troy ozs. cast from ingots and bars are still a lot of dental restorations. 

The Times They are a Changing but we’re still on the yellow brick road to Oz.

Yours truly,

John Maguire

President


Maguire & Strickland Refining

Note:  Jeff Christian is the Managing Director of CPM group of NY, NY.  Above numbers are rounded.  The statistics listed with the blessings of CPM Group.  

